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To the SHAREHOLDERS of GOLDBLATT BROS., INC. 

The Annual Report of your Company for the year ended January 26, 1957 is submitted 
herewith on behalf of the Board of Directors. The Report includes the consolidated balance 
sheet and the consolidated statements of income and earned surplus. 

SALES AND EARNINGS —The Company’s sales continued to increase, totaling this year 
$110,451,667 or $3,811,460 higher than the previous year's sales of $106,640,207. Earn¬ 
ings for the year were $904,670 as compared with earnings of $1,006,601 and earnings per 
share accordingly were $1.22 as compared with $1.36 for the previous year. Both sales and 
earnings were affected by the unseasonable weather in the Spring, by the effect on our Gary, 
Hammond and South Chicago stores of the steel strike and a prolonged bus strike, and by 
the fire in the Belmont & Central store. Earnings were also affected by the pre-opening ex¬ 
penses of our new stores and a sharp increase in the Lifo reserve. 

CAPITAL STOCK —The number of shares of Common Stock outstanding remained the same 
at 742,286. Common Stock and surplus increased to $26,721,158 as compared with 
$26,186,140 at the end of the preceding year. Book value per share of Common Stock 
increased to $36.00 per share from $35.28. 

FINANCIAL —Working capital at the end of the year was $20,239,089 compared with 
working capital of $19,940,715 at the end of the preceding year. The current ratio was 
2.60 to 1 as against 2.83 to 1 for the previous year. 

Total long term debt was reduced $340,000 and now amounts to $5,270,000. 

The regular quarterly dividends of \2y><t each were declared by the Board of Directors 
and paid on April 2, July 2, October 1. 1956 and January 2, 1957. 


1 






ACCOUNTS RECEIVABLE —Customers' Accounts Receivables continued their pattern of in¬ 
crease and now amount to $11,565,394, less reserves. This is an increase of $1,292,933 
over last year’s total. Collections still continue at a satisfactory rate and reserves are con¬ 
sidered adequate against foreseeable losses. 

INVENTORIES —Despite the addition of three new stores to the Company, merchandise 
and supply inventories increased only $191,078 to $17,159,718 as compared with the 
previous year’s closing inventories of $16,968,640. Close inventory control is expected to re¬ 
duce this figure during the coming year. 

EMPLOYEE BENEFITS —The Company continued its broad program of employee bene¬ 
fits including its Savings and Profit Sharing Pension Plan and its program of free hospitaliza¬ 
tion and health, accident and death protection for its employees. The cost to the Company for 
these benefits this year was in excess of $365,000. In addition the Company this year com¬ 
pleted the conversion of all its rank and file employees to a basic five day work week. 

OTHER 1956 DEVELOPMENTS— During the year three new shopping center stores were 
opened by the Company, bringing the total number of stores operated by the Company to 
nineteen. The store in the Rockford Plaza Shopping Center, Rockford, Illinois was opened 
in May, the store in the Elmwood Plaza Shopping Center. Racine. Wisconsin was opened in 
August and the store in the Hillside Shopping Center, Hillside, Illinois was opened in October. 
All three stores have exceeded the planned sales volume for their first year of operation and 
are expected to make a substantial contribution in both sales and profits to the Company 
during the coming year. The shopping center stores in the Scottsdale Shopping Center, 
Chicago and in Park Forest. Illinois continued to show significant increases in volume and 
profits. 

On the evening of December 18, 1956, in the midst of the Christmas rush, our store 
located at Belmont Street and Central Avenue was totally destroyed by fire. Thanks to the 
alertness and courage of our employee team there were no casualties, although the store was 
filled with shoppers and the roof collapsed within thirty minutes after the fire was discovered. 
Final insurance adjustments have not yet been made, but we believe the Company will be 
fully covered. In order to maintain our employee team and our position in the community 
we have opened a small dry goods operation adjoining the destroyed store and a home 
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furnishings store in a building two blocks away. As the result of intensive work, a new long¬ 
term lease with the owners of the property was signed within forty-five days from the day of 
the fire calling for a new store which will be almost fifty per cent larger than the destroyed 
store. Construction began the day the lease was signed and we are hopeful that we will be 
back in business in time for the Christmas season of this year. 

The store in the Fairview Plaza Shopping Center in Decatur, Illinois is under construc¬ 
tion and will be opened either sometime this Fall or early in the Spring of 1958. 

As the result of the tight money market, a number of the shopping center developments 
which had been planned for construction in 1957 have had to be postponed with the re¬ 
sult that we cannot now accurately predict opening dates for the balance of our shopping 
center leases. The situation involving your Company is not unique since across the country 
virtually every shopping center developer has been forced to either slow down his building 
program or to temporarily abandon it. When mortgage money becomes easier so that the de¬ 
veloper’s equity requirements are not so great we are confident that these centers will be built. 
In the meantime we are still actively reviewing centers where it does appear that the developer 
is financially able to proceed. 

CONCLUSION —We again wish to extend our thanks and appreciation to our loyal em¬ 
ployees, vendors and customers whose effort and acceptance have made this report possible. 



President 


March 25, 1957 
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GOLDBLATT BROS., INC. Al\ 

CONSOLIDATED BALANCE SHEETS—JANU 


ASSETS 


1957 

Current Assets: 

Cash. $ 2,446,474 


Receivables— 

Trade (including approximately $1,150,000 at January 26, 1957, due after 
one year) less reserves of $3,429,083 and $3,098,254 at respective dates 
for doubtful accounts, deferred income taxes on installment sales and 

unearned carrying charges. 11,565,394 

Other . 1,302,370 

Inventories of merchandise and supplies, priced at the lower of cost or market, 
applied in part (approximately 50% of the inventories) on a “last-in, 
first-out” basis and in part on a “first-in, first-out” basis. 17,159,718 

Prepaid rents, insurance, etc. 417,561 


1956 


$ 3,340,300 


10,272,461 


16,968,640 

255,365 


Total current assets 


$32,891,517 $30,836,766 


Other Assets: 

Cash surrender value of officer’s life insurance and other investments. $ 277,622 $ 266,732 


Fixed Assets (includes appraised value of land acquired from predecessor 
partnership in exchange for capital stock at date of organization of company 


in 1928): 

Cost 

Reserve for 
Depreciation 




Land . 

.... $ 3,504,394 

$ — 

$ 3,504,394 

$ 

3,512,394 

Buildings on owned land. 

3,627,883 

2,287,791 

1,340,092 


1,452,638 

Buildings on leased land. 

4,628,386 

2,395,305 

2,233,081 


2,370,462 

Leasehold improvements. 

_ 1,814,654 

1,065,514 

749,140 


816,382 

Furniture, fixtures, etc. 

_ 8,090,120 

4,442,381 

3,647,739 


3,436,816 


$21,665,437 

$10,190,991 

$11,474,446 

$11,588,692 

Goodwill . 



. $ 1 

$ 

1 


$44,643,586 $42,692,191 
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Note: The company has agreed with an officer that, upon his 
on its ten-year secured noninterest-bearing note an 
cies owned by the company on the life of such officer. 















































ID SUBSIDIARY COMPANIES 


ARY 26, 1957, AND JANUARY 28, 1956 


Current Liabilities: 

Notes payable to bank. $ 1,750,000 

Accounts payable. 4,715,373 

Accrued liabilities . 5,430,492 

Federal income taxes. 416,563 

Sinking fund debentures to be retired. 340,000 

Total current liabilities. $12,652,428 


Long-Term Debt: 


Sinking fund debentures— 

3 3 /a% payable $140,000 annually; balance due May 1, 1963. $ 1,670,000 

3 7 /s% due $200,000 annually to January 15, 1976. 3,600,000 


$ 5,270,000 


Capital Stock and Surplus: 

Common stock, par value—$8.00 per share— 

Authorized 1,000,000 shares, issued and outstanding 742,286 shares. ... $ 5,938,288 
Paid-in surplus. 1,356,237 

Earned surplus ($17,177,600 restricted as to payment of dividends under 

terms of debenture agreement). 19,426,633 

$26,721,158 


$44,643,586 


demise, they will upon request loan to the estate of such officer 
amount not in excess of the face amount of the insurance poli- 


1956 


$ — 
4,479,258 
5,235,417 
841,376 
340,000 
$10,896,051 


$ 1,810.000 
3,800,000 

$ 5,610,000 


$ 5,938,288 
1,356,237 

18,891,615 

$26,186,140 


$42,692,191 
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GOLDBLATT BROS., INC. AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENTS OF INCOME 
FOR THE YEARS ENDED JANUARY 26, 1957, AND JANUARY 28, 1956 


1957 

Net Sales .$110,451,667 

Deduct: 

Merchandise, supplies and services purchased.$ 81,092,261 

Salaries, wages and employee benefits. 24,218,176 

Provision for depreciation. 1,073,924 

Rental expense (principally on long-term leases). 1,392,643 

Taxes, other than income and social security taxes. 1,106,993 

Federal income taxes. 663,000 

$109,546,997 

Net Income .$ 904,670 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 26, 1957 

Balance Beginning of Year. 

Add —Net income for the year. 

Deduct —Dividends paid on common stock (50 cents a share). 

Balance End of Year. 


1956 

$106,640,207 


$ 78,307,577 
23,094,170 
1,075,374 
1,138,700 
1,086,869 
930,916 
$105,633,606 
$ 1,006,601 


$ 18,891,615 
904,670 

$ 19,796,285 
369,652 

$ 19,426,633 


6 





































CONSOLIDATED 

SALES—NET PROFIT—BOOK VALUE OF COMMON STOCK 


Year Ended 

Net Sales 

Net Profit 

Net Proft Per 
Common Share 

Book Value Per 
Common Share 

January 26, 1957. 

. $110,451,667 

$ 904,670 

$1.22 

$36.00 

January 28, 1956. 

. 106,640,207 

1,006,601 

1.36 

35.28 

January 29, 1955. 

. 103,445,303 

909,088 

1.22 

34.42 

January 31, 1954. 

. 99,925,712 

851,583 

1.15 

33.69 

January 31, 1953. 

. 100,068,347 

1,081,064 

1.46 

33.03 

January 31, 1952. 

. 99,004,662 

1,069,931 

1.44 

32.58 

January 31, 1951. 

. 94,622,003 

2,176,583 

2.88 

31.64 

January 31, 1950. 

. 90,660,689 

1,524,439 

2.00 

29.30 

January 31, 1949. 

. 94,814,070 

1,505,643 

1.96 

27.92 

January 31, 1948. 

. 92,591,994 

2,310,152 

3.03 

26.46 


ARTHUR ANDERSEN & CO. 

To the Stockholders and Board of Directors , 

Goldblatt Bros., Inc.: 

We have examined the consolidated balance sheets of Goldblatt Bros., Inc. (an Illinois corporation) 
and Subsidiary Companies as of January 26, 1957, and the related consolidated statements of income and 
earned surplus for the year then ended. Our examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. We had previously made a similar examination 
for the year ended January 28, 1956. 

In our opinion, the accompanying consolidated balance sheets and consolidated statements of income and 
earned surplus present fairly the financial position of Goldblatt Bros., Inc. and subsidiary companies as of 
January 26, 1957, and the results of their operations for the year then ended, and were prepared in conformity 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 

ARTHUR ANDERSEN & CO. 


Chicago, Illinois 
March 25, 1957. 
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GOLDBLATT BROS., INC 


Herman G. Buckley 
James C. Downs 
Joel Goldblatt 


BOARD OF DIRECTORS 

Louis Goldblatt 
Maurice Goldblatt 


Milton Handelsman 
Philip M. Klutznick 
Abram N. Pritzker 


CORPORATE OFFICERS 


Chairman of the Board .Maurice Goldblatt 

President .Joel Goldblatt 

Executive Vice President and Secretary-Treasurer .Louis Goldblatt 

Vice President .Herman G. Buckley 

Vice President .Emanuel Grabell 

Vice President .Herman Gumenick 

Vice President .Milton Handelsman 

Vice President .Samuel Sharfman 

Comptroller .John I. Gotlinger 

Assistant Comptroller .Morris Shabat 

Assistant Treasurer .George Bruski 

Assistant Secretary .Albert H. Dolin 


DIVISIONAL VICE PRESIDENTS 

Sidney H. Cass Louis G. Melchior Jack C. Pearlman 


Transfer A sent .The First National Bank of Chicago 

Registrar . American National Bank and Trust Company of Chicago 

Public Accountants .Arthur Andersen & Co., Chicago 


ADMINISTRATIVE OFFICES 

333 SOUTH STATE STREET • CHICAGO 4, ILLINOIS 
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